
CHART OF THE MONTH: 
SECOND YEAR IN A ROW WITH NO DEFAULTS 

IN EMERGING MARKETS

JANUARY 2026

•

•



WE SEE NO RATE CHANGE IN THE EUROZONE 
THIS YEAR, IN LINE WITH MARKETS
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WE EXPECT TWO RATE CUTS IN THE US THIS 
YEAR, IN LINE WITH MARKETS
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10-YEAR RATES
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NO MARKET REACTION FOLLOWING THE 
ATTACK ON THE FED'S INDEPENDENCE

•

•

MBS SPREADS OFFER BETTER RELATIVE 
VALUE THAN USD IG CREDIT
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WE SEE FURTHER MEANINGFUL EM RATE 
CUTS AHEAD

EM CURRENCIES ARE REBOUNDING AGAINST 
THE DOLLAR
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THE INVESTMENT STRATEGY TEAM

OVER ONE MONTH SINCE 01/01/2026
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